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I COURSE OBJECTIVE

The coupse deals wilh mcrosconomtic theory at an imermediate level [Lhas foar basw goals
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To expand kniowledge and uoderstanding of nucroccenomus; ool heyond the clementary loved,

o erihiree the understanding of the theory of the consumer, and the theones of privductson, cost, price,
oauiprut and mpait determination uirer varos ket srsetires.

o use mathemabion! techntques, muinly ealeuius, s o method of 1eachng micfoeconomme theory, m
addition to the verbal and digrammaticol methods

To develop an abifity to use the theory 1o solve theoretical proklems anak 10 apply it to "real world®
phenomeni.

1 would like to emphasize thot this 15 8 course m geopomics, ol 1l muthemstics.  While the
anderstandling of the muthematics and ils ecolmee mierpralation will be reflected in the final grades of
students of this course, the student will be wested mamdly on their understanding and apphcstion of

i i This i especially true for the fmal examination. However, anyone who has
already complerzd EC 1010, EC 1020 and al least A 1130 or WA | 140, and 1= willing to work hand
enitgh 1o enhanee hisfher economie and muthematica] skills 15 weloome to attend this oourse, and can
expect 1o complets 1t successfully.

Remimber that, by its nafiire, this course is 4 theoretical ong, Mot of the class time (3 required Lo enable
the students 1o masier TueToeconomic wols and theory.  Appheations are to be found mainly m the
texthoaks, I assipnments and in exams The knowledge which will e acguired in this course will be
usefll when taking olher econemue coutses such as ndustrial orgumzation, misrnational trade, latsener
ecanomics, urhan econamics ele., find business courses in finance, marketing, cost acoounting elc.

19 TEXT BOOK:

m@dmﬁw Third Edition, Hul B Vanian, Nocion, 1993

Waorkhouts m [nigrnedsate Micrpegonomics. Third Edition, T €. Bergarom and H R, Vanan, Norton, 1983
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=% &b, vour mray fiad B usefol to review the following bexis:
Microooonommes With Calculus, B.R. Binger and E Hotfmnn, Scotl, Foresmon & Company, [958

heferoecmomis Tlweory, Hase peinciples and Bxtentions, Fifth Edition. Walter Niwolson, The Droeden Press HBEY,
e

DIT RE CES:
Migrresonomics, Seventh Edition. Fuwin Mansfield, W W, Mortom and Company, New York 1991

Microcconotnics, Second Edition, Robest 5. Pindvek and Daniel L. Hubmfeld, Maemillan, 992

Price Theory & Applications, Fifth Editon, Hirshleifer and A. Glazer, Prestace Hall, 1992

MARK DISTRIBUTION:

Three Aossigmenls [ 104 each) B
®Aid-Tesmn Exam ik
Final Exum d0f%a
Teanl 1001
GRADE DETEEMINATION:

I Afher each asstgmmen! of examnotion i= graded, | shull calonlate the nverage grade for the ¢lass. Usually
it will be "en hagh for the first pssignment, then o will be bow because af difficulty of (e queestons
andfor the high standard required while grading. When this happens, I shall ¢aleulate an adjustment
factor, ¥, sccording w the formula Y = ("desmned” average aruchey ¢ (actual average grade), where for n
nenmil chass, the *desined” average prade will be equal 1o 68, Thus % o |, Then each mdividual’s grade
will be pdjusted by multiplying the sctal grode on the assignment {oc exarmnations) by the adiusicd
factor, ¥. This adjusied grade is fegistered n e class records, [ITthe averaps grade foe the class is
shove the *desired averape grade” no adjustmsns will 1ake place]

2. All adjusied grades ase find recorded as pescenlages. Adler the final exam, the weigheed average (10
each assignment, 30 mid-term exum and, 40 final exam) ol the pereentages will be converted to the
callege nine-poind system according to the following table

0= 90 - 1re 4 = 5)-56%
B = 80 -84 1= 45-49%
T o= T3 T 2= 26-44%%
6= 65- 7% = 0-25%
5= 57 -54%

NOTE: Except for the adjustiment of the raw grades of assigmments of exams, grudes are nol changed.
hoewnver, the final grades ane pof determined with reference to any aurve. Aosowell, ot amy poant
of time he stwdent may find out exactly where hedshe stands (companed with hisher goal)

Ly



COURSE OUTLINE;

L. Ledi0n e
1. The Market CH. 1
2 The Matbemiatics of Qprimization

L = | o 1 : LA
3 adpet Constromi CH.X
4. Preferenices CH. 3
5 Likity “H. a
i, Chewea CH, 5
T Demand CH &
B Slutsky Boguation CH 8
g Intertemporn] Choice CiL 10
[#3 Conaumer's Surplus CH. 14
Il Market Diemand CIL 13
i2 Eguilibrium CH 16

1. Production and Supphy

I3, Technology CH 17
14 Pralit Maxmmizalsn CH 18
15, izt hinimization CH 19
1] Cosl Curves CH. 20
17 Firm Supply CH 21
1% Indhestry Supply CH-32

v Maodels of Imperfect Competition,

1%, haomapaly CH 23

H Monopoly Behavior CH. 24
¥ Prging i fackor

A | Faclor Market CIH 25

VL Marker Equilibrum, Perfect Compstition.

22 Exchange CH. I3

23 Prodhecticm CH 2%

a4 Welfmre CH 30
Vil A

25 Externalitics CH. 31

26, Fublic Guwods CH. 33

Due to the limited time, we may not be able to cover afl of the above, but we will try.
NOTES:

I Recause economics is @ study of uman behaviour and heavily depeads an thearcnca! (rumewark: than
a body of information, 1t 38 mpostant that attendance at beclurés be regulnr.  The besl way Lo kamn
peonomics i o engage in the step by step development of the theory




B-d

1 e gromghy sdvisable that the appropeinte chaplers are réad proe tn each lecture since tis s generally
winrsidered 10 be an imgsorant and Pelpid approach 106 D swdy of scomomes

The sccompamving sikdy gude prvades an exeellent means whereby students may teasd themselves sboul
their understanding =f tesd matecials

Failure to withdraw from the course before official withdrawal deadfine may result inan °F° grade
because & mork of 0% will be assigmed 1o the imcomplete portion of the courss work

Abeenoe fiem ulass will not be scoepled a8 a legitimate reasom for failure 1o submil an sssigmment o e
ptlend an exam on time.

Srndons mre enoouraged ke condact the watneclor regarding any questions periinimg i course matenals

o their performance m the course. Remember that yoar nstretor s bere o help you l=am, nof o make
things hard for vou, 11 isa great pleasure fo see voun the office for consultation and discussion whetéver

wour foeld the need ... BEST WISHES




